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The Outlook 


Since the announcement at the end of last week by 
Germany that she is not in a position to pay the 
indemnity instalments due in January and February, the 
financial outlook has been more than ever thickly 
As discussions 
between the French and English Prime Ministers have 
also been proceeding and the Geddes Committee’s report 
is known to be in the hands of the Cabinet, there has 
been an epidemic of journalistic and general earache 
caught through listening at august keyholes and trying 
to catch a hint as to what the great ones may be think- 
ing about the tremendous problems that they now have 
to face or dodge. The City has maintained its mood of 


‘quiet hopefulness strongly tinged with scepticism. It 


has been full of stories of a triangular agreement 
including France, England and Germany, as lately 
hinted at by Mr. Winston Churchill, to involve turning 
German enterprise loose to do its best with Russia. 
From the business point of view the re-opening of 
Russia to trade is what bagmen call a ‘‘ felt want”; 
and if Germany could carry it out, and at the same time 
be enabled to provide us with some dollars, by way of 
indemnity payment, for meeting the service of our debt 
to America, this country would score a double benefit. 
As to Germany’s inability to pay City opinion is by no 
means convinced, but above all it wants to end the 
present uncertainties so that industry and trade may 
know where they stand. Perhaps it may be cautiously 
said that the week’s events have tended to help towards 
this end. 


THE Money 


Many ingenious theories have been spun to account 
for the ease in the money market, which was continued 
this year much longer than usual. Devious operations 
by the Treasury or the Bank of England and the pass- 
ing of certain reparation money in and out of the con- 
trol of the latter, have been talked of, or imagined, as 
causes of the ease. It is perhaps safest to believe, on 
the subject of money, that nothing is true and that any- 
thing may be true. But surely monetary ease is quite 
simply and sufficiently accounted for by stagnant trade 
and a lower price level. The weekly record of the 
country clearings—the nearest test that we can get to 
the state of trade—show in the table on a later page 
a figure of 59 millions against 70 millions a year ago. 
We need not look much further for reasons why money 
has been less wanted. Everyone now expects a 
moderate squeeze at the turn of the year followed by 
reaction in January, and a gradual return to scarcity 
as the pressure of direct taxation is felt in the last 


quarter of the financial year. The effect of taxation, 
however, is likely to be less on this occasion since the 
amount of advances from the Bank of England is com- 
paratively small. If it remains so, stringency produced 
by taxation will be likewise; because when once the 
Government has paid them off it is likely to pay out as 
fast as‘it pulls in. Recent experience, however, has 
shown that when the Government pays the Bank off the 
market has to borrow. 


IpLE StocK MARKETS. 


After continuing in full vigour for some days the gilt- 
edged gamble slackened decidedly partly because it 
began to be recognised as chiefly a professional move- 
ment due to big exchanges from short into long securi- 
ties and vice versa by banks, insurance companies and 
such like. It was a pleasant time for the House while 
it lasted, and the House hopes to see it resumed in the 
New Year on a better and broader scale with some real 
facts behind it instead of hopes and anticipations and a 
plethora of credit due to bad trade. In the meantime 
America’s evident optimism, expressed in the rise in 
sterling, is certainly a helpful sign especially as it is 
accompanied by loans to Denmark and Holland and a 
certain amount of buying of securities in London. But 
gossip added several noughts on the total of these trans- 
actions. Other markets were dull. The promised 
lowering of railway rates was sniffed at as inadequate 
by traders but made railway stocks weak. 


Tue GOVERNMENT ACCOUNTS 


Revenue of 24 millions against expenditure of 11 
makes a satisfactory showing, and with the help of 
64 millions got in by the sale of Treasury bonds, 
enabled the Government to pay off 7 millions of 
Treasury bills, 7 millions of advances from the Bank 
of England, and 2 millions of debt owed abroad. The 
figures, however, are not quite as good as they look 
at first sight, since over 8 millions of revenue came 
from ‘‘ special ’’ sources, and though the income tax 
continues to come in astonishingly well, Customs and 
Excise, reflecting the ability of the country to drink 
itself out of its difficulties, now lag behind last year’s 
figures by 5 millions. 


TAXATION AND INDUSTRY 


Tis Federation of British Industries has pub- 
lished an appeal which it has put before 
the Chancellor of the Exchequer pleading for 
a reduction of income tax and the abolition of 
Corporation Profits Tax. This document states 
that the Federation has just concluded its annual 
investigation into the effects of the past year’s 
taxation and the view of industry as to the future, and 
that at the general meetings held in the chief industrial 
and commercial centres resolutions in the most em- 
phatic terms were passed demanding the reliefs re- 
ferred to above. It is, of course, most probable that 
if any meeting of business men were gathered together 
in times even of comparatively light taxation it would 
be very easy to carry a unanimous resolution suggest- 
ing in emphatic terms that relief from taxation would 
benefit industry. On this occasion the special circum- 
stances to which the F.B.I. was able to call attention 
in its letter certainly show that industry has a strong 
case in making this demand. It points out that the 
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fall of prices and values during the past year has been 
unprecedented both in extent and rapidity, with the 
result that the effects of taxation have been felt by 
industry with peculiar severity. ‘‘The capital resources 
of many industries have already been strained to the 
utmost by the need for larger working capital to meet 
post-war conditions of production, and the operations 
of the Excess Profits Duty have prevented the accumu- 
lation of resources sufficient to meet so serious a crisis, 
while enormous local taxation and the Corporation 
Profits Tax still further depleted the available resources 
of industry during the year. Under these circum- 
stances the burden of income tax at a high rate 
assessed upon the average of the three years which 
included the greatest industrial boom in industry has 
assumed crushing proportions, and many firms have 
already been driven to impair their future productive 
capacity by paying the current year’s taxation out of 
capital or by loan.’’ 


This seems to be a plain and true statement of the 
facts of the case, and it is difficult to resist the conclu- 
sion drawn by the Federation to the effect that ‘‘ any 
attempt to maintain taxation at its present level during 
the forthcoming year must at best seriously retard 
industrial recovery and at the worst may involve a per- 
manent diminution in the productive capacity of the 
country.’’ With the facts before us as stated above 
we are also confronted by the amazing feature in the 
weekly returns of Government revenue showing that 
the income tax collection is over £17,000,000 ahead 
of the receipts on that account a year ago. It is, of 
course, acknowledged by the Federation that the high 
rate of income tax is not the only cause of the present 
depression. It admits that the state of the exchanges 
and the financial and political conditions prevailing 
in many of our principal markets and the general dis- 
organisation of the world’s commercial system are also_ 
factors which have to be considered. These, however, 
it considers to be capable of remedy, although the 
remedy will take a long time to effect a cure and most 
of these factors will still be in operation to restrict 
trade during the forthcoming year. In the meantime 
there is much gossip concerning the recommendations 
of the Geddes Committee, and as was to be expected 
there are already plenty of protests against cuts in 
expenditure which will affect State activities which are 
considered to be desirable by the protestors. A good 
deal of sympathy must be felt with some of these pro- 
tests, but the nation’s finances have got into a position 
in which it is not a question of what is desirable but 
what is possible. If desirable things can only be done 
by maintaining a rate of taxation which is crushing 
industry these desirable things will not in any case 
continue to be done much longer. The country can 
only live on its production, and if the Federation of 
British Industries has. made out its case—and it is a 
difficult one to answer—the only alternatives before us 
are drastic reductions in expenditure or the per- 
manent diminution in the productive capacity of 


the country, which the Federation put before 
the Chancellor as probable if the present rate 
of taxation is maintained. And it has to 


be remembered that big cuts have to be made in expen- 
diture in order even to balance the Budget on the 
present basis of taxation. An interesting suggestion 
was made by Mr. Frank Morris in Wednesday’s 
Morning Post to the effect that any reduction of income 
tax under Schedule D should be conditional on the 
automatic investment of the amount saved by the tax- 
payer in a long-dated loan, the proceeds of which 
should automatically go to the reduction of floating 
debt. The proposal bristles with obvious difficulties 
and amounts in effect to a forced loan taken from 
income tax payers by way of relief from taxation. 
Whether they would be pleased with such relief may 
be doubted, but the mind of the taxpayer is a baffling 
enigma, and it is just possible that such a scheme 
might be well received as a compromise. 


THE FUTURE OF ENGLISH RAILWAYS 
By Sir WILLIAM ACWoRTH 


HE past few weeks have seen a substantial rise 

in the price of English railway prior-charge 

stocks. To some extent the rise is an act of 
faith, and faith, as we know, is the evidence of thi 
not seen. No figures of receipts and expenditure haye 
been published since those of last July. But from the 
returns so far issued it appears that, though naturally 
during the coal strike receipts fell far short of coveri 
working expenses, for the remaining months before 
and after the strike receipts and expenses roughly 
balanced one another. What the position since July 
i: in this respect we can only guess. We may assume, 
however, that since the beginning of August the com. 
panies have been earning some net profit, for while 
expenses are falling, the volume of traffic must evidently 
have increased, and indeed the latest return of coal 
mined has got back to the neighbourhood of the 1913 
figures. 

Of course for this year, and for next year to a con- 
siderable extent, the dividends are not dependent on the 
companies’ earnings. Up to August 15 the pre-War 
net income was guaranteed and paid by the Government. 
On December 31 the companies will receive a gross 
sum of £30,000,000, which is considerably more than 
sufficient to cover for four and a half months the require- 
ments of net income on the pre-war scale, roughly 
44,000,000 per month. Twelve months later the com- 
panies will receive a further £30,000,000, which is 
sufficient to cover the prior-charges for the whole 
twelve months of 1922. But it must be remembered 
that this sum is not appropriated solely to pay interest 
and dividends. It is a lump sum payment, in lieu of 
any compensation to which the companies may be 
entitled as a result of Government possession during 
and since the war. 


The Act leaves the companies free to apply it as a 
reserve fund for contingencies; for repairs, improve- 
ments, and maintenance; for interest and dividends; 
or for any other purpose. How much can properly be 
applied to dividends, must clearly depend on the ques- 
tion how much is required to be devoted to the prior 
claims of deferred maintenance, and of adequate re- 
serves against a future day that may possibly be very 
rainy indeed. For, though Parliament has enacted 
that the Rates Tribunal shall fix rates high enough to 
produce the pre-war net revenues, Parliament has not 
guaranteed, and could not indeed guarantee, that any 
rates will in practice produce the sum desiderated. And 
it is already clear that no more net revenue can be got 
out of higher rates. It is much more likely that rates 
will come down than go up. Coal and iron rates are 
to be reduced on January 1. That lower rates would 
benefit trade is obvious. Whether the increased 
volume of trade at a lower rate will produce more net 
revenue than the smaller volume at the present high 
rates, is pure hypothesis. But the £60,000,000 gives 
the companies two years in which to turn round. We 
may safely assume that no reasonably strong company 
will hesitate to pay its prior-charges in full at the end 
of this year, or for the matter of that, next year. What 
the Companies’ policy will be as to ordinary dividends, 
probably they do not at present know themselves. It 
can hardly be uniform, for not only traffic conditions but 
financial strength varies widely from one company to 
another. But it is to be supposed that a prudent 
Board of Directors will in each case tread warily till 
the situation is much less obscure than it is at present. 

The vital question for the companies is how to get 
expenses down. They start with a gross income of 
roughly £250,000,000, and working expenses practic- 
ally the same. Assuming receipts to remain constant, 
that is, that increase in volume of traffic will not more 
than counterbalance the necessary reduction of charge 
per ton carried, the problem is to reduce the working 
expenses from £250,000,000 to £200,000,000, and so 
to provide £50,000,000 of net revenue. The com- 
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nies start the year 1922 with a substantial contribu- 
tion towards this 450,000,000, for on January 1 wages 
will fall through the operation of the sliding scale by 
ys. per week, and 4s. per man per week means roughly 
£8,000,000 per annum. Where are the remaining 

42,000,000 to come from? Broadly, they can only 
be obtained by economies in operation. The figure is 
large; but it is attainable, though it may be impossible 
to attain it within two years. At a discussion at the 
Institute of Transport last week, I ventured to 
suggest that railway men should take as a motto: 
“Tf under the conditions of 1921 our methods are the 
same as they were under the conditions of 1913, they 
must be wrong.’’ But Sir Henry Thornton, General 
Manager of the Great Eastern, pointed out that it was 
a difficult task to adjust methods, based on an ample 
supply of cheap labour, to a condition of permanently 
dear labour. To replace manual work by mechanical 
appliances not only takes time, but implies new capital 
expenditure. Still he was evidently sanguine. The 
train load, he said, had gone up in twenty years from 
65 to 130 tons. He saw no reason why it should not 
bz doubled again. And every railway man knows how 
many millions could be saved by such a change as this. 
Sir John Aspinall, again, who speaks with unique au- 
thority on the subject, urged that further millions could 
be saved by the abolition of private owners’ wagons, 
and the alteration of dock hoists and tips and colliery 
screens to deal with shipment of coal in larger 
wagons. 

But after all, internal economies are matters not for 
the public, or even for the railway shareholder, but for 
railway experts. There is, however, another and 
a wider aspect of the question. Traders in this 
country have hitherto paid rates a good deal 
higher per ton per mile than in other European 
countries, three times as high as the rates paid 
in Canada and the United States. The rates have 
necessarily been high because the traders demanded 
an exceedingly expensive service: retail consignments 
at high speed, as contrasted with consignments in bulk 
at low speed in other countries. The system prevailed 
in the past because it had existed in the beginning, and 
the pre-war rates were not felt as a serious burden. 
They are a serious burden to-day; and it is time that 
traders asked themselves, or rather that the railway 
companies asked them, whether the game is worth the 
candle; whether they are not, under our habitual 
methods of consigning traffic, forcing the companies 
to charge them 41 for what, if they came to consider 
the matter, they would conclude was not worth to them 
more than 5s. Trucks are at present sent off in a hurry 
with half loads; small trains of half-loaded trucks are 
despatched in a hurry to catch next morning’s market 
at the other side of the country. It costs practically 
twice as much to shunt and marshal two half-empty 
trucks as to shunt and marshal one full one. It costs 
practically the same to haul a half-loaded train as to 
haul a train loaded up to the full capacity of the engine. 
Shunting alone costs many millions per annum and 
employs permanently many thousands of engines. How 
many traders realise that, under our present ex- 
travagant methods, for every mile a freight train 
travels, an engine is employed for twenty minutes, and 
that the cost of this twenty minutes of engine time is, 
on the post-war scale of prices, not less than 6s. It 
ls safe to say that, if the General Managers will go in 
heart and soul for a broad policy of modernisation; will 
put the basic facts of the present situation before the 
traders; if the traders on their side will meet the rail- 
Ways in the same conciliatory spirit which they havee 
displayed for the last two years in the discussion of 
tailway rates before the Rates Advisory Committee, 
before many years have elapsed, not only will the rail- 
way shareholder be secure of his pre-war dividends 
éven on the ordinary stocks, but the traders will get 
their rates reduced a good deal nearer the pre-war 
level than they are at present, or can ever be brought 


so long as our old-fashioned methods of consignment 


and despatch are suffered to continue. Three things 
are needed : full publicity, hard work and hard thinking 
by railway men, and hearty co-operation of the traders. 


Reviews 
The History and Adventures of a Penny. By Edmund 
Dane, L.L.B. Mills & Boon, Ltd. 2s. 6d. 

N this little volume, Mr. Dane attempts to hold his 

readers with a simply told story of the adventures of 
a penny, and its various and varied owners, while he 
administers a lecture on certain economic problems at 
present occupying public attention. The obvious diffi- 
culty of the method chosen is to create the necessary 
interest without unduly sacrificing the underlying object, 
and Mr. Dane in attempting to make his economics 
more palatable is inclined to dilute them almost out of 
existence, while the characters introduced are too 
obviously fashioned to suit their parts, to be convincing. 
The discussion of the principal points touched upon is 
principally in dialogue free from the usual technicalities 
and catch words, and although this simple method of 
treatment may not appeal to the expert, it will no doubt 
be welcomed by the general reader to whom the book is 
evidently addressed. The ultimate plea is for cheaper 
production and individual thrift as essential factors in 
overcoming our present social and economic difficulties, 
and by the simple method in which he treats these 
important subjects, the author may reach a public who 
hardly realise how closely they are affected by economic 


laws. 


Labour in Transition. By W. A. Orton. Philip Allan. 

10s. 6d. net. 

HIS book tells the story of the struggles of tne 

manual workers for a better lot, since the time when 
war and its consequences put our economic system on 
the severest trial that it has yet faced. The story is 
well told in a lively and interesting style and in a spirit 
which is fully fair to the workers and at the same time 
detached and critical. It is a melancholy history 
beginning brightly with the Industrial Truce proclaimed 
at the beginning of the war the very practical effect of 
which was that ‘‘ from 72,000 men involved in various 
disputes in mid-July (1914) the number fell to ‘ practic- 
ally nil’ by the following February’’; proceeding through 
disillusionment to chronic unrest during the war, a 
succession of disastrous strikes after it, till now as the 
writer says in his Epilogue the country settles down 
“late and painfully, on the edge of the financial crater.” 
The disillusionment and _ reaction were chiefly 
caused by the rise in prices—due largely to bad war 
finance—and the suspicions that it bred, especially the 
suspicion, or rather conviction, that employers were 
fattening themselves on the country’s need. ‘‘ By far 
the most potent factor of all,” says Mr. Orton, ‘‘ was 
the question of the profits made by the armament firms : 
the suspicion—to quote an official report—‘ that while 
they (the workers) were called upon to be patriotic and 
refrain from using the strong economic position they 
occupied, employers, merchants and traders were being 
allowed perfect freedom to exploit to the fullest the 
country’s need.’” Almost the only encouraging feature 
that Mr. Orton can show us in the industrial 
landscape is the success of the Building Guilds. 
The building trade was for several reasons 
one to which the Guild idea could most easily be applied, 
and it will be unwise to infer from the success there 
achieved that the Guild organization can efficiently re- 
organize our economic system. And Mr. Orton utters 
a timely warning to those who are too eager to assume 
that if workers’ control were suddenly established the 
gain in the sphere of ‘‘motivation” would outweigh the 
loss in practical efficiency. ‘‘ There are,” he says, 
‘* possible states of society which, while verging on the 
intolerable through social injustice, are yet liable to 
utterly disastrous collapse at too drastic and sudden 
an application and too strict social justice. Let modern 


civilization beware how it tempts the blind goddess.” 
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FIGURES 
PAPER MONEY (in millions). 
Latest Stock Ratio Previous Note Issue 
Note of Gold to Note Dec. 31, 
Issue. Gold. Notes. Issue. 
European 
Countries % 
Austria Kr. 120,613 ? — 108,526 30,646 
Belgium Fr. = 267 4 6,266 — 
Britain. (B.of, E.) £, 105 
Czecho-Slov. Kr. 11,872 1,125 9 11,516 11,289 
Denmark Kr. 465 228 49 465 557 
Esthonia Mk. 250 307+ 122+ 250 — 
Finland Mk. 1,327 42 3 1,304 1,341 
France Fr. 36,407 5,524 15 36,666 37,902 
Germany Mk. 104,568 1,005 1 102,789 68,805 
reece Dr. 2,110 57 2 2,079 1,508 
Holland Fi. 1,021 606. 59 1,036 1,070 
Hungary Kr. 24,742, ? — 24,159 14,308 
Italy (Bk.) Lire 14,251 1,316+ 9+ 14,826 15,279 
Norway Kr. 402 147.86 393 492 
Poland Mk. 182,777 20 — 182,777 49,362 
Postugal Esc. 690 >. 3 690 611 
Roumania Lei 13,521 4,525 33 13,315 9,486 
Serbia Dnrs 4,619 74 1 4,546 _ 
Spain Pes 4,227 2,510 59 4,219 4,326 
Sweden Kr. 576 275 47 632 760 
Switzerland Fr. 931 545 58: 949 1,024 
tries. 
Australia 4 58 24 40 58 58 
Canada (Bk.) = 165* 36 184 229 
Canada (State) $ 269 269 312 
Egypt LE 36 3 8 35 40 
India Rs, 1,723 24 13 1,734 1,614 
Japan Yen 1,185 1,264+ 106+ 1,283 1,458 
New Zealand b 8 8t 100+ 8 8 
U.S. Fed. Res. §$ 2,450 2,851 116 2,442 2,681 
*Includes gold abroad. 
+Total cash. 


GOVERNMENT DEBT (in thousands) 
Dec. 17, ’'21. Dec. 10, ’21. Dec. 18, '20. 


Total deadweight. ........ . 7,750,388 7,765,072 7,685,176 
Owed abroad .............+ 1,091,472 1,093,626 1,154,533 
Treasury Bills ............ 1,084,161 1,091,466 1,121,620 
Bank of England Advances 13,000 20,000 J 
Departmental do. 193,508 193,808 193,588 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme. 


GOVERNMENT ACCOUNTS (in thousands) 
Dec. 17, ’21. Dec. 10, ’21. Dec. 18, ’20. 


& & & 
Total Revenue from Ap. 1 638,237 613,922 864,534 
Expenditure ,, 711,491 700,503 796,489 
Surplus or Deficit ........ —73,254 —86,581 +68,045 
Customs and Excise 237,100 225,750 242,081 
Income and Super Tax ... 168,668. 167,750 151,200 
Stamps __..... 11,309 10,189 18,474 
’ Excess Profits Duties 29,714 29,714 151,417 
Post Office ....... sheceeces 36,500 35,250 34,250 
Miscellaneous—Spec és 82,300 73,898 194,797 
BANK OF ENGLAND RETURNS (in thousands) 
Dec. 22, ’21. Dec. 15, ’21. Dec. 22, 20. 
Public Deposits ........... ° 14,116 13,858 13,770 
Other 207 140,869 136,030 
800 
78 


~oin and Bullion ........ 128,430 128,436 127,761 
Reserve deapbididlnidedenies 20,210 22,152 11,628 
14.6% 14.3% 72% 


CURRENCY NOTES (in thousands) 
Dec. 22, '21. Dec. 15, ’21. Dec. 22, '20. 


& & 
Total outstanding ......... 324,428 318,329 368,231 
Called in but not canclld. 1,748 1,764 2,726 
Gold backing ............ 500 28,500 28,500 
B. of E. note, backing ... 19,450 19,450 19,450 
Total fiduciary issue... 274,730 268,615 317,555 


Norg.—The maximum fiduciary issue for 1921 has been offi- 
cially “‘ fixed ’’ at '£317,555,200. 


AND PRICES 
BANKERS CLEARING RETURNS (in thousands) 


Dec. 21, ’21. Dec. 14, ’21. Dec. 22, 
& 4 4 
669,264 652,641 582,743 
Metropolitan 31,988 29,574 38,302 
COUNTY 59,192 52,184 69,896 
LONDON CLEARING BANK FIGURES (in thousands) 
Nov. ’21. Oct., ’21. Sept., 
Coin, notes, balances with 
Bank of England, etc.... 206,876 221,136 254,378 
»837,537 1,846,153 1,806,919 
ACCEPtances 59, 51,447 49,996 
Discounts 434,081 413,012 280 
Investments 326,372 320,608 315,476 
792,480 804,586 816,7% 
MONEY RATES Dec. 22, 21. Dec. 15, ’'21. Dec. 22, '%, 
% % 
Do. Federal Reserve N.Y. 44 4} 1 
3 Months’ Bank Bills ... 3% 33 6H 
6 Months’ Bank Bills ... 34 6 
Weekly Loans ............ 3s 33 5} 
FOREIGN EXCHANGES (telegraphic transfers) 
Dec. 22, ’21. Dec. 15, ’21. Dec. 22, '20, 
New York, $ to &...... 4.203 4.193 3.52 
Do., 1 month forward 4.202 4.192 _ 
Montreal, $ to £& ....... 4.50 4.534 4.18 
Mexico, d. to 33d.. 33d. 
B. Aires, d. to § 433d. 433d. 528d, 
Rio de Jan., d. to milrs 73d. 73d. 10d. 
Valparaiso, $ to ...... 39.60 .30 
Montevideo, d. to ... 403d 40d. 
Lima, per Peru & ...... 14% prem. 173% prem. = 
Paris, frcs. t0 53.00 51.90 69.57} 
Do., 1 menth forwd.... 53.00 51.90 _ 
Berlin, marks to £ ... 755 770 2544 
Brussels, frcs. to % ... 55.20 54.00 56.524 
Amsterdam, fi. to & ... 11.42 11.51 11.26} 
Switzer‘and, frcs. to £ 21.51 21.60 23.16} 
Stockhulm, kr. to £ .. 16.85 17.04 17.86} 
Christiania, kr. to £ .. 26.75 27.25 23.39} 
Copenhagen, kr. to £.. 20.85 21.70 23.31} 
Helsingfors, mks. to 4 217 220 1344 
Tre 934 103 
Madrid, pesetas to £.. 28.35 27.90 27.34 
Greece, drachma to £ 103 1003 481 
Lisbon, escudo d.......... 4id.. 43d. 6d. 
Vienna, kr. to & ...... 11,500 12,000 1,450 
Prague, kr. to & ...... 290 345 306 
Budapesth, kr. to 2,800 2,750 
Bucharest, lei to 500 nom. Unquoted 307} 
Belgrade, dinars to £... 270 265 _ 
Sofia, leva to %......... 615 625. - 
Warsaw, marks to £... 12,000 12,500 2,150 
Constntnple, pstrs. to £ 715 720 - 
pstrs. to £ 973 974 
mbay, d. to ru 
Calcutta, d. te 164. 154d. 
Hongkong, d. to rupee 32d. 31d. 3744: 
Shanghai d. to tael ... 43d. 42d. 4744. 
Singapore, d. to $ ... 273d. 27434. 
Yokohama, d. to yen .. 274d. 273d. 324d, 
UNEMPLOYMENT 
Dec. 9, Dec. 2, May 27, Dec. 31, 
192 


Number of men on special relief work 106,000. 


COAL OUTPUT 
Week Dec. 10, Dec. 3, Nov. 26, 
ending : 1921. 1921. 1921. 
tons. tons. tons. 
4,855,100 4,693,300 4,673,600 
Yeartodate 153,571,800 148,716,700 144,023,400 
IRON AND STEEL OUTPUT 
1921. 1921. 1921. 
Nov. Oct. Sept. 
tons. tons. tons. 
Pig Iron 271,800 235,500 158,300 
Yr. to date 2,336,400 2,064,600 1,829,100 
Yr. to date 3,243,800 2,801,000 2,395,600 
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Total 136,025 150,483 156,092 Juveniles .. 99,971 101,300 157,045 60,355 (B 
Circulation 126,671 124,734 134,582 1,833,699 1,834,009 2,122,506 756,823 
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METALS, MINERALS, 


PRICES OF COMMODITIES 
ETC 


Dec. 22, ’21. Dec. 15, '21. Dec. 22, ’20. 
ec. 22, "ap Gold, per fine oz ...... 97s. 7d. 98s. 9d. 1l5s. 9d. 
Silver, per oz. - 354d. 35gd. 40d. 
582,743 Scotch pig No. 1 
38 per ton £6.0.0 £6.5.0 £11.5.0 
69,89 Steel rails, heavy ,, £9.10.0 £10.0.0 #23.0.0 
| Copper, Standard ,, £66.15.0 £66.15.0  £73.12.6 
38. 139'0% Tin, Straits £171.10.0 £170.2.6 £205.10.0 
Lead, soft foreign ,, 62.7.6 4£25.12.6 ~£22.10.0 
) Spelter £27.76  £26.17.6 £25.5.0 
ept., "2 Coal, best Admiralty ,, 26s. Od. 25s. Od 92s. 6d. 
| CHEMICALS AND OILS 
254,3% § Nitrate of Soda, per ton 414.7.6 £14.15.0 623.7.6 
1,806,919 § Indigo, Bengal ner Ib. lls. 6d lls. 6d 16s. Od 
49,003 Linseed Oil, spot p. ton £28.10.0 £28.10.0°  £39.0.0 
383,29) f Linseed, La Plata, ship- 
315,47 ment per ton 516.10.0 16.15.0 -10.0 
81674 falm Oil, Benin, spot 4 
per ton .15.0 0.0 40.5.0 
ec. 22, Petrcleum, water white, £383 & 
b per gallon 1s. 5d. 1s. 5d. 2s. 43d. 
rOOD 
1] Wheat, English Gaz. 
Avge. per 480 Ibs. 45s, 11d. 46s. 3d. 88s. 11d 
6h Wheat, No. 2 Red 
Winter N.Y. p. bush. 129} cents. 127 cents. 201 cents 
TEXTILES, ETC. 
2c. 22, Cotton, fully middling, 
3.523 American per Ib. 11.30d. 11.16d 11.41d. 
— § Cotton, Egyptian, FGF. 
4.18 Sakel per Ib. 20.75d. 20.75d 26.00d. 
34}d. N.Z. per ton 38.0.0 £38.0.0 454.0.0 
ute, first marks ” 15.0 25.10.0 -0.0 
Wool, Australian, med. & 
greasy per Ib. 1s. 6d. 1s. 6 2s. le 
— Leather, sole bends 
51d. 12/14 Ibs. rae 2s. 8d. 2s. 8d. 6d. 
— § Rubber, Std. Crepe, Ib. 113d. 103d. 
59.57} | WERSEAS TRADE (in thousands) 
——eleven monthsx———~ 
1920. 
% 
11.26) Fimports 1,001,566 1,794,715 — 44 
23.16) PExports 643,821 1,238,938 — 48 
17.86} PReexports 97,848 208,706 — 53 
23.39} F Balance of Imports ............ 259,897 346,071 — 25 
23.31} J Export cotton goods, value 163,025 376,699 — 57 
1344 F Export woollen ,, value 51,077 ,066 — £9 
103 f Export coal value 37,585 90,282 — 58 
27.3% § Ditto quantity tons. 20,351 22,630 —- 10 
481 BExport Iron, Steel value... 58,365 119,635 — 51 
64. Export macninery value 69,373 + 23 
1,450 Tonnage entered ............... 34, 33,388 + 2 
305 32,390 33,444 — 3 
am | NDEX NUMBERS 
307 linited Kingdom—Whole  Nov., Oct., Nov., ‘July 
7 sale (Economist). 1921. 1921. 1920. 1914 
2, 150 Cereals and Meat ....... 951 956 1,478 579 
Other Food Products 672 685 8693 352 
Textiles 1,1173 1,651 6163 
97} 774 816 1,2593 4643 
Miscellaneous 9433 960 1,336 553 
Total 4,458 4,588 6,594 2,565 
374d: Retail—(Minsstry ef Nov., Oct.,  Nov., July. 
4744.9 Labour)— 1921. 1921. 1920. 1914. 
27444: only 195 200 282 100 
Items... 199 203 269 100 
Mnthly 
Dec. 31, | #rmany— Oct., Sept., Aug., Oct., average 
(Official). 1921. 1921. 1921. 1920. 1914. 
508,364 f All Commodities. ......... 2,460 2,067 1,909 1,308 100 
188,104 United +States—Wholesale Nov. 1, Dec. 1, Aug. 1, 
60,355 (Bradstreet’s) 1921. 1920 1914. 
756,823 $ $ $ 
All commodities. 11.3217 11.3514 13.6263 8.7087 
FREIGHTS Dec. 22, Dec. 15, Dec. 22, 
From Cardiff to 1921. 1921 1920. 
Dec. l,i West Italy (coal) 12/0 12/0 20/0 
1920. Marseilles 11/0 12/3 15/0 
tons+ Port Said 14/0 14/0 15/0 
205,400 Bombay 21/6 21/0 20/0 
5018, Islands as 10/6 11/0 12/6 
B. Aires “ 13/6 14/0 22/6 
From 
1920. |W. Australia (wheat) 46/3 47/6 110/0 
Novy |B. Aires (grain) 32/6 32/6 45/0 
tons» [San Lore 35/0 35/0 50/0 
403,209N. Pacific (wheat) nominal nominal 85/0 
942,100 1 N. America (grain) 3/9 4/0 7/3 
505,100 | Bombay 1) 20/6 20/6 50/0 
841,700 | Chili nitrate) 32/6 32/6 65/0 
Alexandria (cotton-seed) 9/6 10/0 20/0 


Wee 


SECURITY PRICES 
BRIT. AND COLONIAL GOVT. 


Do. 44% 
Do. 5% 
Do. 4% 
Funding 4% 
Victory 4% 


Conversion 
Irish Land 23% ... 
Bank of England .... 
India 34%... 
FOREIGN STOCKS 
Argentine (86) 5% ... 


Belgian 
Brazil 1914 5% ... 
Chilian 1886 43% ... 
Chinese 5% 
Egyptian Unified 4% 
French 
German 3% 
Greek 4% 
Italian 33%... 
Japanese 44% 
Mexican 1899 
Peruvian Corp. Pref. 
Russian 
Spanish 4% 
HOME RAILS 
Gt. Central Pref. 
Gt. Eastern 
Gt. Northern Def. ... 
Gt. Western 


Lancs and Yorks ... 
Lond. Brighton Def. 
Lond. Chatham 
L. & N.W. saa 
L. & S.W. Def. 
Metropolitan... ... 
Do. District 
Midland Def. ... 
North Brit. Def. 
North Eastern ... 
South Eastern Def. 
Underground “‘A’”’ ... 


Antofagasta 
Argentine N.E. ove 
B.A. Gt. Southe n 
Do. Pacific 
Do. Western 
Canadian Pacific 
Central Argentine 
Uruguay 
Cordoba Central 
Entre Rios 
Grand Trunk ... 
Do. 3rd Pre. 
Leopoldina 
Mexican 
San Paulo wie 
United of Havana ae 


INDUSTRIALS, ETC. 
Anglo-Malay ss 
Anglo-Persian 2nd. Pref 
Armstrong 
Ass. Portland Cement 
B. S. A. 
Brit.-Amer. "Tobacco. 
Brunner Mond 
Burmah Oil 
Coats ... 

Courtaulds 

Cunard 
Dorman Long. - 
Dunlop 
Furness Withy 
Hudsons Bay 

Imp. Tobacco ove 
Lobitos 
Lyons 

Marconi... 
Maypole Def. ... 
Mexican Eagle ... 
North Caucasian 

P. & O. Def. ... 
Royal Mail 

Rubber Trust... 
Shell ... 
United Alkali 

United Steel ... 
Vickers 


Dec. 22, 21. Dec. 15, '21. Dec. 22, ’20. 


83 823 77 
913 903 81% 
96} 99 913 
754 74§ 653 
504 
187 182 165} 
58} 58} 53 
97 97 87 
75} 76 17 
87} 86 77% 
a3 334 
33 33 53 
29 30 324 
22 22 21 
16 16 20 
12 11 16 
71 70 764 
204 
23} 23} 28 
723 703 73 
50 494 53 
38} 38} 423 
5§ 5§ 6§ 
26 25} 20 
9} 
72 71} 763 
274 213 26 
6/0 6/3 5/0 
424 634 
14 134 18 
52 51} 63 
34 34 443 
51 504 61 
142 144, 156 
46 474 54h 
384 38 58 
8 8 13} 
144 134 21 
14 14 4g 
32. 34 12} 
23 21 24} 
13 14 17 
1074 104 123 
44 444 63} 
13/32 19/0 
24/0 23/3. ome 
15/0 14/6 18/0 
13/3 13/44 21/9 
28/0 28/0 25/0 
8/0 8/0 12/0 
60/3 60/6 70/0 
25/0 25/0 27/0 
49/74 49/43 43/9 
37/0 36/14 36/9 
18/3 18/3 19/0 
14/9 14/3 18/6 
6/9 7/3 15/6 
23/6 24/0 21/0 
48/6 
16/9 16/3 20/0 
1 1 
6/9 
12/0 
83. 100 
15/9 15/9 15/6 
423/32 
12/6 12/6 22/6 
9/3 9/0 13/6 
9/3 9/0 15/6 


Consols 
War Loan one 
.ocal Loans 
| 
Vanube (grain) nominal. nominal 37/6 


New Issues 

Croydon Corporation. £500,000 6 per cent. Re 
deemable Stock, 1937-1947, was offered and quickly 
sold at 993. A trustee security. 

Surrey Public-House Trust. Capital £100,000. 
Subscriptions were invited for 213,830 shares of 5s. 
each. The Company has shown considerable expan- 
sion; the maximum rate of dividend originally fixed at 
5 per cent. was raised in 1920 to 74 per cent., and was 
paid for that year. It works with a view to public-house 
reform combined with a fair yield on capital. Owing 
to the complications introduced by Government control, 
etc., during and since the war, the earning power has 
shown considerable variation and the shares of course 
cannot enjoy a free market. But anticipations of in- 
creased prosperity for the venture seem to have some 
foundation. 

New Cross Kinema. Capital £100,000 in 99,800 
Preferred Ordinary shares of £1 each and 4,000 
Deferred Ordinary of 1s. each. Over 46,000 
Preferred Ordinary shares have been _ subscribed 
for by directors and friends, and all the De- 
ferred shares have been issued. There are now offered 
for subscription at par 50,000 Preferred Ordinary 
shares ‘‘ entitled to a non-cumulative Preferential divi- 
dend of 8 per cent. per annum and to two-thirds of the 
remaining divisible profits.’” A kinema is to be 
erected at New Cross, and the company owns all the 
issued shares of the Lion Electric Theatres (Rother- 
hithe), Ltd., for which £18,750 has been paid. The 
actual results secured by the latter concern are not 
stated, but an immediate profit of £5,000 per annum 
is estimated from this source and £40,000 per annum 
from the New Cross Kinema when it is erected. The 
company has, of course, yet to justify itself as an 
investment. 

Peco. Capital £75,000. ‘‘ For information only,’’ 
a statement appeared to the effect that this Company 
had been formed to acquire a World License (except in 
French territory) for a new drier and certain evaporators 
ior the treatment of peat, from which a ‘‘ very great 
saving ’’ is expected in the art of production of peat 
fuel. Messrs. Arthur Duckham & Co. are technical 
advisers and engineers. The venture is still at an ex- 
perimental stage. 

Diamond Field and African Exploring Company. 
Capital £110,000. Another ‘‘ for information only ”’ 
announcement says that this Company was incorpor- 
ated under the Laws of the Orange Free State, and has 
acquired the assets and liabilities of the Makgamyeme 
Diamond Mining Company and the Postmas Diamond 
Mining Prospect. It is stated that over £100,000 has 
already been spent on plant and development work; 
that one of the plants has capacity to treat 500 loads 
per day, and that diamonds of very high quality have 
been produced. This venture also thus has still to 
prove itself. 

Mexican Corporation. According to a statement 
‘* for public information only,’’ there have been sub- 
sciibed at par £380,000 of 10 per cent. Seven Year 
Convertible Notes repayable at £120 per cent. by 
annual drawings from 1924 to 1927. Until 1924 note- 
holders will have the right to exchange at par into 
#1 shares. The Corporation, which has an issued 
capital of £1,000,000, is interested in certain Mexican 
mining properties and a Venezuelan oil proposition. At 
the present stage there seem to be only estimates to go 
upon, and the whole proposition looks speculative, but 
should the future prove to be prosperous the conversion 
rights attaching to the Notes give holders an oppor- 
tunity of sharing in the prosperity. 


Foreign News 
German Trade. Before the war the German balance 
of trade was an unfavourable one, the deficiency being 
made up by the revenue derived from investments in 
foreign countries and from services rendered to and 


paid for by foreigners (shipping, insurance, banking, 
commissions). The war has destroyed many connep. 
tions which contributed to the latter; businesses, banks, 
factories in allied countries have been closed down; in. 
vestments seized and liquidated, others have been used 
during and after the war to pay for imported food ang 
other supplies; the merchant fleet has been crippled, 
Though it is certain that since the Armistice German 
has exported and invested abroad very considerable 
amounts of capital, though the shipping lines are re. 
suming their business connections, it is difficult to esti. 
mate the revenue likely to become available from that 
source in the near future, particularly as many impedi- 
ments fiscal, legal and sentimental, operate against the 
expansion of German business activity abroad. 

Observers returning from that country, however, are 
greatly struck by the absence of unemployment, the 
great industrial, commercial and financial liveliness 
which they notice. The large dividends paid by some 
industrial concerns, the remarkable capital requirements 
of the trading, banking and manufacturing companies 
are frequently taken as signs of prosperity, though all 
are based on a progressively depreciating currency. All 
this bustle, however, is unlikely to bring grist to the 
Allies’ mill, unless it leads to the expansion of foreign 
trade. There are many reasons operating against the 
latter, such as customs barriers, general trade condi- 
tious, but the most important factor in this respect is 
the large internal demand for goods. During the war 
the stocks of goods in the shops and in the households 
have been depleted. A period of prosperity followed 
after the Armistice. Every German family had to 
replenish stores. Subsequently, the progressive fall 
in the mark led to frenzied buying, though with occa- 
sional set-backs. Germany also became the bargain 
counter of Europe, where foreign holders of marks 
covered frequently their requirements for years ahead. 
The shops were emptied, and clamoured for fresh sup 
plies. This process, lasting for nearly two years, 
greatly favours the industrial development, particularly 
as it is strongly protected by an high exchange barrier. 
At the same time, it must not be overlooked that losses 
of territory in the West and East have reduced the 
productive power of the country. 

As regards foreign trade, the following figures show 
the position before, during and immediately after the 
war. Some of the data are estimates only, and to 
render possible comparisons, the values from 1914 on- 
wards have been converted into gold marks according 
to the information recently published by the Swiss Bank 
Corporation : 


Imports. Exports. ADVERSE 
In million gold marks. BaLance. 
ae 10,770 10,079 671 
1914-18 ...... 28,925 17,605 11,320 
Sa ,065 2,816* 6,249 
8,050 5,750 2,300 


“Including reparation deliveries. 


The huge adverse balance for 1919 is due to the re- 
newal of stores of raw material and foodstuffs after the 
Armistice and the signature of the Peace Treaty. As 
to 1920, the value of the imports is based on estimates, 
as no Official figures are available, but it is of interest 
to note that the total quantities for that year are not 
more than about one-quarter of those for 1913. Un- 
fortunately no customs statistics are obtainable yet for 
the first four months of the current year, but since May 
the data have been given out regularly. The imports 
show a remarkable increase since July last, and the 
values are naturally inflated owing to the rise in the 
foreign exchanges. 


Imports. 
Value. Quantities. 
1,000,000 marks. 1,000 quintals. 

May ... 5,486 15,340 
June ... 6,409 18,236 
July . 7,580 19,245 (July, 1920, 17,334) 
Aug. 9,418 21,109 (Aug., 1920, 15,116) 
Sept. 10,668 25,326 (Sept., 1920, 16,795) 
Oct. . 13,880 30,048 (Oct., 1920, 17,572) 

53,441 129,304 
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Exports. 

May 4,558 11,452 
June 5,433 15,091 
July... 6,208 15,582 (July, 1920, 20,937) 
Aug. ..- 6,684 18,277 (Aug., 1920, 19,105) 
Sept. ... 7,519 18,707 (Sept., 1920, 18,368) 
aes 9,700 19,731 (Oct., 1920, 14,945) 

40,102 98,840 
Adverse bal. 13,339 30,464 


For the three months ended in October consequently 
the total imports exceeded the value of the exports by 
10,063 million paper marks, compared with a deficiency 
of about 3,200 million only for the preceding three 
months. This is explained by the hurried raw material 
purchases consequent on the fall in the value of the 
mark. Whilst the Berlin cheque had moved round 240 
to £ during the first half-year, the quotation exceeded 
joo in August and rose to 390 in September; in October 
it even reached 8oo. 

This naturally is reflected in the value of both im- 
ports and exports. More significant still than the above 
figures are the following values of foodstuff and raw 
materials imported, compared with the total of exports 
(in million paper marks) : 

Aug. Sept. Oct. 
Food, agricultural and forest produce 7,213 7,132 9,829 
9 23 50 


7,696 8,574 10,999 


Total exports 6,684 7,519 —-9,700 


The fact disclosed by the above comparison, viz., 
the monthly excess of the necessary imports over the 
total exports to the tune of 1,000 million paper marks, 
has an important bearing on the indemnity problems 
They also indicate that German competition has so far 
been effective by reason of cheapness rather than of 
volume. 


Publications Received 
The Settlement of Wage Disputes. By Herbert Feis. MacMillan : 


12s. net. 

in a Business into a Private Company. By Herbert W. 

Jordan. Jordan & Sons: Is. net. 

Sperling’s Journal. Dec. 2s. 6d. 

Monthly Review of Credit and Business Conditions in the Second 
Federal Reserve District. Federal Reserve Bank, New York. 

Commerce Monthly. Dec. National Bank of Commerce, New 
York. 

Loyds Bank Monthly. Dec. 

Monthly Commercial Letter. Dec. 
merce. 

Monthly Review of Business and Trade Conditions in South 
America. Dec. London and River Plate Bank. 

Investment Suggestions: A Selection of High-grade Investment 
Securities. London Offices, Guaranty Trust Co. of New 
York. 


Canadian Bank of Com- 


Dividends 


sg Cross & Co.—Final 74 p.c., making 15 p.c. for year to 30th 
une, 


AGRICULTURAL AND GENERAL ENGINEERS.—Payment postponed of 
interim dividends on First and Second Cumulative Pref. 


ANGLO-AMERICAN CorPoRATION.—No dividend for half-year ending 


3ist Dec. 

ANGLO-AMERICAN O1L.—Interim of 1s. per share, free of British 
tax, comparing with 3s. a year ago. 

Arica AND Tacna RaiLway.—3s. per share for 1920. 

AtLas STEEL.—7} p.c., tax free, for year to 30th Sept. 


AUSTRALIAN PastToRAL.—Final 3 p.c., tax free, on Consd. Ord., 
making 6 p.c. for year to 30th June. 


Bank or Nova Scotia.—q p.c. for Dec. qr., making 6 p.c. for 
1921. 


Brakpan MINES.—15 p.c., making 30 p.c. for year to 31st Dec. 
Frank Myatt.—10 p.c. for year to 30th June. 


Harrisons & CrosFiELp.—Dividends on Cumulative Preference 
shares of 6 p.c. per annum for three months ending 31st Dec., 
and 10 p.c. per annum on Preferred Ordinary shares for six 
months ending 31st Dec. 

James PascaLt.—Payment postponed of six months’ dividend on 
Pref. Ord. 


Lewis & Burrows.—1a}4 p.c. on Ord. for year to 30th Sept. 

Marconi’s WIRELESS TELEGRAPH.—Interim 5 p.c. on Ord., being 
at the same rate as a year ago. 

Mexican EacGie.—Final 19 p.c. on both Pref. and Ord., making 
30 p.c. for year to 30th June. Sixty p.c. was paid for year 
1919-20, but the dividend for 1920-21 is paid on a capital 
increased by $43,050,000. 

NATIONAL INSURANCE OF NEW ZEALAND.—Final 1s. 3d. and bonus 
of od., making 3s. 3d. per share for year to 30th Sept. 

ProvinciaL CineMa.—Trading results for year to date do not 
justify payment of dividend for last half of year on 10 p.c. 
Cumulative Preferred Ord. 

Rio Craro Raitway.—Final 3 p.c. on Ord., making 5 p.c. for 
year to 30th Nov. 

Roneo.—10 p.c. on Ord. for year to 30th June. 

Sprincs MInEs.—7j p.c., making 15 p.c. for year to 31st Dec. 

Stott Picture THEATRE.—Final on Ord. shares at rate of 10 p.c. 
per annum, making 12$ p.c. for year to 3rd Nov. 


ULster Bank.—At rate of 21} p.c. p.a. for past half-year. 


Unitep ALKauI.—4s. per share on Cumulative Pref. on account 
of current year. 


BRAKPAN MINES, LIMITED 


(Incorporated in the Transvaal). 
Divipenp No. 20. 


NOTICE IS HEREBY GIVEN that a DIVIDEND of «5 per 
cent.’ (equivalent to 3s. od. per share) has been declared, payable, 
on a date to be hereafter notified, to shareholders registered at 
the close of business on the 31st December, 1921, and to holders 
of COUPON No. 20 attached to Share Warrants to Bearer. 

The TRANSFER BOOKS of the Company will be closed from 
the 1st to the 7th January, 1922, both days inclusive. 

Further intimation will be given by advertisement as to when 
Coupons may be presented at the Head Office, the London Office, 
and to the Credit Mobilier Frangais, Paris. 

Coupons and Dividend Warrants paid by the London Office to 
Shareholders resident in the United Kingdom will be subject to 
deduction of English Income Tax. 

Coupons and Dividend Warrants paid by the London Office to 
Shareholders resident in France, and Coupons paid by the Credit 
Mobilier Frangais, Paris, will be subject to a deduction on 
account of French Income Tax and French Transfer Duty. 

By Order, J. H. JEFFERYS, 
Secretary to the London Committee. 

N.B.—The estimated profit for this year, including £100,000 
transferred from Reserve Gold, amounts to £616,000. Of this 
total £103,000 has been appropriated for Government Taxation, 
#228,500 for Capital Expenditure and Development Suspense, 
and £255,000 for Dividends Nos. 19 and 20 of 15 per cent. each, 
leaving a balance of £29,500, which, added to the unappropriated 
profit brought forward from last year, makes a total of £63,500 
to be carried forward. 

London Transfer Office : Py London Wall Buildings, 

Finsbury Circus, E.C.z, 16th December, 1921. 


SPRINGS MINES, LIMITED 


(Incorporated in the Transvaal). 
Divipenp No. 6. 


NOTICE IS HEREBY GIVEN that a DIVIDEND of 7} per 
cent. (equivalent to 1s. 6d. per share) has been declared, payable, 
on a date to be hereafter notified, to shareholders registered at the 
close of business on the 31st December, 1921, and to holders of 
COUPON No. 6 attached to Share Warrants to Bearer. 

The TRANSFER BOOKS of the Company will be closed from 
the 1st to the 7th January, 1922, both days inclusive. 

Further intimation will be given by advertisement as to when 
Bearer Warrant Coupon No. 6 may be presented. 

By Order, J. H. JEFFERYS, 
Secretary to the London Committee. 

N.B.—The estimated profit for 1921 amounts to £407,000. Of 
this total £59,000 has been appropriated for Government taxation, 
£131,500 for Development Suspense, and £197,500 for Dividends 
Nos. 5 and 6, each of 7} per cent., leaving a balance of £19,000, 
which, added to the unappropriated profit brought forward from 
last year, makes a total of £78,000 to be carried forward. 

During the year The Consolidated Mines Selection Company, 
Limited, was called on to subscribe for 60,000 shares at £3 per 
share to provide funds for capital expenditure in terms of the 
Government Lease Agreement. 

London Transfer Office: 5, London Wall Buildings, 

Finsbury Circus, E.C.2, 16th December, 1921. 
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Company Meeting 
ANGLO-PERSIAN OIL 


CONTINUED PROGRESS. 

HIGH RATE OF PRODUCTION MAINTAINED. 
FURTHER EXTENSIONS AND DEVELOPMENTS. 
DIVIDEND 20 PER CENT. 
PROPOSED NEW CAPITAL. 


Tue TwetrrH Orpinary GENERAL Meetinc of the Anglo- 
Persian Oil Company Ltd. was held on the 21st inst. at Win- 
chester House, Old Broad Street, E.C. Sir Charles Greenway, 
Bart. (chairman of the company) presided. 

The Secretary (Mr. F. Macindoe) read the notice convening the 
meeting and the auditors’ report. 

The Chairman said: Gentlemen—I have very great pleasure 
in appearing before you to record another very satisfactory year’s 
working, and one which clearly demonstrates very clearly the 
progress the company is making and the wisdom of our policy 
of expansion. In the prospectus we issued early this year we 
estimated that the profits for the year for which accounts are now 
presented would, after allowing for the payment of income-tax 
and royalties, not be less than £4,000,000. As a matter of fact, 
they slightly exceed that amount, and could quite properly have 
been shown at a much larger ‘sum had we not deemed it prudent 
to take advantage of an extremely good year by making very 
ample provision for depreciation in every direction, both in this 
company and in our subsidiaries. When it is borne in mind that 
a very large amount of the capital which has been put into the 
business during the past two or three years had not begun to 
fructify, these results may, I think, be regarded as eminently 
satisfactory. For the current year there will be some falling off 
in profits because the heavy fall in the prices of products has not 
been fully compensated for by increased throughput owing to the 
long time neeessarily occupied in bringing our various extensions 
into operation, but as we shall no longer be liable for Excess 
Profits Duty, the amount available for dividends will be in excess 
of that available in the year under review. In the succeeding 
year, however, when our recent large additional capital outlay 
will begin to bear full fruit, and when also, for a part of the 
year, we shall be free from our present onerous contracts for 
benzine and kerosene, there is every reason for anticipating a 
further large increase in our profits. 


BaLaNnce-SHEET. 

I wil now go through the balance-sheet and deal with the items 
requiring comment. Taking the debit side of the account, you 
will see that the amount of capital issued shows an increase of 
41,629,483 16s. 10d. on the previous year, this being the amount 
then paid up in respect of our issue early in the year of 
43,500,000 Nine per Cent. Preference shares. The amount of 
Debenture stock outstanding shows a reduction of £125,000, 
this representing the amount of Debentures redeemed 
during the year. The amount of deposits by associated 
companies shows the very. large increase of over 
43,000,000. This chiefly represents increased profits, part of 
which was subsequently paid to us in the form of dividends, 
which are included in the contra item of £4,792,295 16s. 8d. 
Employees’ provident pension and insurance fund shows the very 
satisfactory increase for the year of £176,894 19s. 7d. In pass- 
ing, I may say that this fund has been a great source of satis- 
faction to the staff, and that it now has a membership of nearly 
4,000. The share premium and reserve accounts you will see 
have been brought up from 2,000,000 in the previous year to a 
total of £2,685,000. Apart from these reserves I may mention 
that considerable reserves have also been set aside in the accounts 
of our subsidiary companies. Coming to the credit side of the 
account, you will see that the amount invested in concessions 
and shares in other companies has increased by over £ 4,200,000. 
This is due to our increased investments in subsidiary companies. 
All doubtful items have been written off, and the total amount 
shown under this heading is far below the-actual value. The 
next four items all show considerable increases, due, of course, 
to the expansion of our business. 


ProriT AND Loss Account. 

Dealing with the profit and loss account, you will see that the 
gross profit, after making the very liberal allowances for depre- 
ciation to which I have already referred, amounted to 
£ 4,948,627 4s. gd., as compared with £3,458,418 14s. 6d. in 
the previous year, and the net profit, after deducting income-tax, 
estimated royalty, and other usual items, to 44,028,022 4s., as 
compared with £2,611,615 4s. 5d. in the previous year, or an 
increase of over £ 1,400,000. In our appropriation account we 
have written off all expenses connected with the issue of 2nd 
Pref. shares, carried £685,000 to various reserve accounts, and 
after paying excess profits duty and corporation tax for 1919-20, 
have carried to the balance-sheet the sum of £3,263,792 2s., as 
compared with £ 1,848,841 2s. 1od. in the previous year. Out 
of this sum £400,000 has been paid for dividends on Preference 
shares, and it is now proposed to declare a dividend of 20 per 
cent. per annum on the Ordinary shares, less income-tax, leaving 
a balance of £1,648,792 2s. to be carried forward. 


EXTENSIONS AND DEVELOPMENTS. 

As will have been gathered from my preceding remarks and 
from the report now before you, the extensions and developments 
necessary to enable us to dispose of our largely increasing pro- 
duction to the best advantage are extensive. They will, of 


course, involve additional capital expenditure, and to meet this 
a further issue of capital will shortly be made, but what fom 
this will take has not yet been definitely decided upon. {| yi 
now refer briefly to the more important of our operations ‘in 

— with which additional capital expenditure is being 


REFINERIES. 

The extensions of Scottish Oils to which I referred last yex 
are now in progress and should be completed by the end of ney 
year. As I then forecasted, ‘the working results of this 
during the current year have been much less favourable than i; 
the previous year, owing to the heavy fall in prices of all pro. 
ducts—in fact for a considerable period of the year the company 
was working at a heavy loss—but I am pleased to say that th 
corner has now been turned, and that with the assistance of th 
Persian oil which we are now putting through the refineries jp 
order to avail ourselves of the full capacity of the original plan, 
it should henceforth be showing a moderate profit. It is interes. 
ing to note as an indication of the general industrial situation 
in this country that whilst the revenue of Scottish Oils Limite 
since twelve to eighteen months ago has fallen to the extent of 
about £3,000,000 per annum, owing to the lower prices we ap 
realising for our products, the reduction in our working expenses, 
due to cheaper coal and materials, lower wages, and mor 
economical management, amounts to somewhere about 
42,500,000. For a portion of this period of readjustment of 
values we were unfortunately compelled to shut down two-thirds 
of our works, but with the change which has now taken place 
in the situation we are arranging to resume full ‘work 
If the extraordinary change which has taken place in 
the economic situation of the oil industry in this country could 
be regarded as characteristic of other industries, it would seem 
to indicate that the industrial revival for which we have all been 
looking so anxiously has now nearly matured. But I am afraid 
that the position of this industry is somewhat unique, since it 
does not, as is the case with most others, suffer to any material 
extent from the competition of countries where the rate of ex. 
change and lower taxation are of immense assistance to the pro 
ducer. Therefore we cannot, I think, look for any general indus. 
trial revival in this country until the exchanges of the worl 
become adjusted to a more normal level, and until British 
producers obtain some measure of relief from the present over 
whelming burden of’'taxation. (Hear, hear.) These are ques 
tions which I commend to the study. of our legislators, tot 
merely by comparison with Germany, with which this country 
is not analogous, but also by comparisons with France, a country 
which, financially, has been affected by the war even more than 
ourselves, and where it will be found that the burdens on industry 


are far lighter than in this country. 
PersiAN Fretps AND PRopUucrTION. 

I have great pleasure in reporting that our Persian fields are 
still maintaining their high rate of production and that further 
areas of oil-bearing ‘territory have been ‘proved. I have often 
referred to our well F.7, from which we have been getting ou 
main production for a number of years. You will be interested 
to learn that the total production from this well during the past 
ten years has been 4,000,000 tons, or 26,000,000 barrels, and that 
it is now giving a yield of 2,000 tons, or 13,000 barrels, per day, 
which is considerably more than the average during the period 
I have referred to. This increase in the daily yield is not, of 
course, due to an increase in the volume of oil available, ‘but 
to the fact that we are not now shutting the well in as much 
as we did formerly. So far as my knowledge goes, no other 
well of equal producing capacity and continuity has ever. been 
known in any field producing light gravity crude, and as I have 
said before, we believe we have many other as good (or better) 
wells. (Cheers.) It is, perhaps, needless to point out that this 
high rate of production, and the fact that our oil is all obtained 


from flowing wells or ‘‘ spouters,’’? means a very low producing 
cost, probably not a tithe of the average cost obtaining in other 
fields yielding light gravity oil of equal quality. This low pro 
ducing cost and the unusually large proportion of the more 
valuable products contained in our crude—in this respect our 
crude is probably superior to that of any other field in the world, 
from which large productions are obtained, excepting Burmah- 
gives us, of course, a great advantage over other producers. 

That finishes my remarks, gentlemen, and I now to 
move: ‘‘ That the report, balance-sheet, and profit-and-loss 
account for the year ended March 31 be received, approved, and 
adopted.’’ I regret that Lord Incheape, owing to his duties on 
the ‘‘ Super-Axe ’’ Committee, has been unable to attend her 
to-day, as usual, to second this motion, but I have no doubt that 
Sir Edward Packe, the other Government representative, will be 
good enough to do so in his place. 

Sir Edward H. Packe, K.B.E.: I have much pleasure it 
seconding the resolution. 

The resolution was then carried unanimously, with cheers. 

Tue DrvipEnDs. 

The- Chairman: I have now to propose: That a dividend # 
the rate of 20 per cent. per annum, less income-tax, on the Ordi- 
nary shares in respect of the year ended March 31, 1921, be 
declared, and that such dividend be paid on a date to be det 
mined by the board.” 

Sir John T. Cargill, Bart. : T-have much pleasure ‘in seconding 
that motion. 

The resolution was unanimously passed. 


Printed and Published for the Proprietors, The Saturday Review, Ltd., 9, 


’ Street, Covent Garden : Gerrard 3157, two lines), in the Pari, 
of St. Paul, in the County of London, by Lrp. Covent Scturday, 24th, 1981. 
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